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Cautionary Notes on Forward Looking Statements

This release may contain forward-looking statements that involve risks and uncertainties. Among the important factors to which our business is subject that could cause actual
results to differ materially from those in any forward-looking statements are: (i) the impact to our business and operatingresults of the COVID-19 pandemic; (ii) changes in the rate
of growth in the markets we serve; (iii) the volume, timing and mix of customer orders among our products and services; (iv) our ability to adjust our operatingexpenses to align
with our revenue expectations; (v) our ability to manufacture robust instrumentation and consumables; (vi) the success of products and services competitive with our own; (vii)
challengesinherentin developing, manufacturing, and launching new products and services, includingexpandingor modifying manufacturing operationsand reliance on third-party
suppliers for critical components; (viii) the impact of recently launched or pre-announced products and services on existing products and services; (ix) our ability to further develop
and commercialize our instruments, consumables, and products, including Galleri, the cancer screening test developed by GRAIL, to deploy new products, services, and
applications, and to expand the markets for our technology platforms; (x) the risks and costs associated with the integration of, and our ability to integrate, GRAILs business
successfully to achieve anticipated synergies, including the restrictions on integration duringany hold separate period or any delay in integration followingany hold separate period;
(xi) the risk that disruptionsfrom the consummation of our acquisition of GRAIL or any associated legal or regulatory proceedings, includingany related appeals, or obligations will
harm our business, includingcurrent plans and operations; (xii) potential adverse reactions or changes to business relationshipsresulting from the consummation of our acquisition
of GRAIL; (xiii) the risk of incurring fines associated with the consummation of our acquisition of GRAIL and the possibility that we may be required to divest all or a portion of the
assets or equity interests of GRAIL on terms that could be materially worse than the terms on which we acquired GRAIL; (xiv) our ability to obtain approval by third-party payorsto
reimburse patientsfor our products; (xv) our ability to obtain regulatory clearance for our products from government agencies; (xvi) our ability to successfully partner with other
companies and organizationsto develop new products, expand markets, and grow our business; (xvii) our ability to successfully identify and integrate acquired technologies,
products, or businesses; (xviii) the application of generally accepted accounting principles, which are highly complex and involve many subjective assumptions, estimates, and
judgments and (xix) legislative, regulatory and economic developments, together with other factors detailedin our filings with the Securities and Exchange Commission, including
our most recent filings on Forms 10-K and 10-Q, or in information disclosed in public conference calls, the date and time of which are released beforehand. We undertake no
obligation,and do not intend, to update these forward-looking statements, to review or confirm analysts’ expectations, or to provideinterim reports or updates on the progress of
the current quarter.
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Consolidated Revenue In Line with Expectations

CONSOLIDATED RESULTS

1%
Q3 2022 REVENUE Year-Over-Year Growth
$1.12B
2 Year-Over-Year Growth

Constant Currency’




Fantastic Customer Response to NovaSeq X Series

ILLUMINA GENOMICS FORUM

12,000 Viewers “Unexpected &
Innovation Roadmap Revolutionary”
Session Sustainability Breakthroughs

CUSTOMER TRACTION EXCEEDING EXPECTATIONS

|

In Advanced Pipeline Q1 Expected Shipments

170 Units J [ 40-50

y

|

50 300
Orders To-Date FY’23 Expected Shipments

N

y




HIGH-THROUGHPUT

Shipped 65
instruments

NovaSeq 6000

MID-THROUGHPUT

LOW-THROUGHPUT

Record

NextSeq shipments

100012000  j 409 year-

over-year

Shipments up 13%
Year-over-year




lllumina Complete Long Reads Updates

Extremely positive feedback from Early Access Customers of lllumina Complete
Long Reads and Complete Long Reads with Enrichment

Expanding lllumina Complete Long Read access to additional customer sites

lllumina Complete Long Reads will enhance utility across installed base

High Quality, Cost Effective and Complete View of the Genome on a Single Platform




Clinical Markets Performance in Q3 2022

Oncology Markets
0
5% .
. . ~9Y%
Clinical Sequencing 0
Consumables Shipments Oncology Testing Consumables
Growth YoY Shipments Growth YoY
0
~17%
.
Robust Clinical Customers SO 500 Growth YoY
Sequencing Activity Approaching

Growth YoY

500

Total TSO 500 Accounts




o GRAIL Continued to Make Progress in Q3

10

Delivering Clinical Results and Adding Partners

New Partnerships

PATHFINDER Results

Real World Analysis

C, carrumhealth

ok

= Galleri more than doubled the number of
cancers detected compared to standard
screening alone

= Positive Predictive Value of ~40%:;

compared to:
— Colorectal Cancer PPV of 8.7%
— Mammography PPV of 4.4%

» 97.1% participant satisfaction rate

Analysis of the first
38,154 Galleri
commercial test results
in a real-world setting

High Concordance

With PATHFINDER
study results

Galleri Remains the Only Multi-Cancer Early Detection Test Available in the Market




11%

GDT Sequencing
Consumables Shipments
Growth YoY

Increased National Health System
Funding for Rare Diseases in
EMEA and China

Karolinska
Institutet

Study indicates that genome
sequencing is a sensitive
first-line test for neuro-

developmental disorders
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Research & Applied Markets

Research & Applied Markets

Infectious Disease Testing

(8%)

R&A Sequencing
Consumables Shipments

Growth YoY

/

AstraZeneca
\_

~N

Collaboration will help find
promising drug targets
based on omic insights

Broadening Genomic Opportunities
Across Disease States

é "\ Partnership will help
) countries impacted by
Geno NyCcreen | tuberculosis detect and
combat multi-drug
N\ / resistant varieties
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Confidence in Long-Term Trajectory

Remain confident in our long-term growth trajectory despite near-term
challenging macroeconomic environment

Customers around the world continue to share their excitement for our latest
innovations announced at the lllumina Genomics Forum

Staying focused on supporting customers and advancing our innovation
roadmap to accelerate the genome era

13
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Consolidated Q3 2022 Financials

CONSOLIDATED REVENUE

$1.12B

NON-GAAP METRICS

GRAIL OPERATING

NET INCOME LOSS DILUTION

$54M $148M

DILUTED EPS TAX RATE

1% 3%
YoY Revenue YoY Revenue Growth
Growth (Constant Currency)’

$0.34 43.2%

NON-GAAP WEIGHTED AVERAGE
DILUTED SHARE COUNT

~159 Million




Core lllumina Q3 2022 Financials

CORE ILLUMINA REVENUE

Flat

YoY Revenue Growth

CORE SEQUENCING REVENUE

$1.11B 3%

YoY Revenue Growth
(Constant Currency)’

$725|V| Approximately

Flat

Sequencing YoY Revenue Growth
Consumables

COVID-19 SURVEILLANCE

~$23M ~$5M

Sequencing Sequencing
Consumables Instruments

See Appendixfor reconciliations of these GAAP and non-GAAP financial measures
1. Net of the effects of hedging

$162M (10%)

YoY Revenue
Sequencing Decline

Instruments




Core lllumina Q3 2022 Regional Revenue

CORE ILLUMINA

17

$95M

+6% YoY:+10% CC'
i i $133M

+9% YoY; +14% CC’

$592M

+2% YoY

$290M
(7%) YoY: (2%) CC!

B Americas B EMEA I Greater China W APJ

See Appendixfor reconc
1. Growth rates are year-

iliations of these GAAP and non-GAAP financial mea

sures
-over-year. “CC” denotes Constant Currency, netof the effects of hedging
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Core lllumina Q3 2022 Additional P&L Results

CORE ILLUMINA

BB9% .

Non-GAAP Gross Margin

Primarily due to headcount
- $36M growth and R&D
Down 240 bps YEAR-OVER-YEAR investments

YoY due to less fixed cost
leverage on lower

: Due to lower performance-
manutacturing volumes v $25M based compensation and

and higher freight costs : N
LOWER THAN EXPECTED cost containment Initiatives

See Appendixfor reconciliations of these GAAP and non-GAAP financial measures



GRAIL Q3 2022 Financial Results

Revenue

$10M

e Consisted primarily of

Galleri® test fees

Non-GAAP
Operating
Expenses

$149M

» Consisted primarily of

expenses related to
headcount and clinical trials




Cash Flow and Balance Sheet Items Q3 2022

FREE CASH FLOW

$(1 1 9M) D58Cj| Days Q3 2022

Cash flow from operations was ($52M) 50 DayS Q2 2022

CAPITAL EXPENDITURES QUARTER-END CASH, CASH EQUIVALENTS
AND SHORT-TERM INVESTMENTS

$67M ~$1.0B




Revised Guidance for Full Year 2022

Consolidated Revenue Growth! Non-GAAP Operating Margin Non-GAAP EPS?2

Flat-1% 9.5%-10.0% $2.35-$2.50

NON-GAAP Diluted Shares
COVID-19 Surveillance Revenue? Non-GAAP Tax Rate* Outstanding

$110M-$130M ~T% ~159M

GRAIL CORE ILLUMINA

Revenue

Revenue Growth® Sequencing Growth®  Non-GAAP Operating Margin

$55M-$65M ~Flat ~Flat ~23%

Seq. Instruments: Slightly down
Seq. Consumables: ~Flat

'Growth rates are year-over-yea
2Reflects an estimgted $600)|</I non-GAAP operating loss from GRAIL SIncludes intercompany revenue of ~$25M at the midpoint of revenue guidance, which is removed on a consolidated basis.
3No change from guidance previously provided Note: See Appendix for reconciliations of these GAAP and non-GAAP financial measures.

4Assumes the R&D expense capitalization requirements implemented by the Tax Cuts and Jobs Act of 2017 will be repealed in Q4
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OUR MISSION

Improve human health by unlocking the power of the genome

WSJ FORTUNE
E B E ST MANAGEMENT Member of —
T omem TOP &9 Bl
_ Sustainability Indices Coudaridhnliy
2022 | for LGBTQ+ Equality 2 5 O W‘gﬁig Powered by the S&P Global CSA 2022
100% CORPORATE EQUALITY INDEX tatista %
2021 StatistaZa

sl | BEST PLACE TO WORK FOR [}
el | DISABILITY INCLUSION [
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Statement regarding use of non-GAAP financial measures

The company reports non-GAAP results for diluted earnings per share, net income, gross margin, operating expenses,
including research and development expense, selling general and administrative expense, legal contingencies and
settlement, and goodwill impairment, operating income (loss), operating margin, gross profit, other income (expense),
constant currency revenue growth, and free cash flow (on a consolidated and, as applicable, segment basis for our Core
Illumina and GRAIL segments) in addition to, and not as a substitute for, or superior to, financial measures calculated in
accordance with GAAP. The company’s financial measures under GAAP include substantial charges such as amortization
of acquired intangible assets among others that are listed in the itemized reconciliations between GAAP and non-GAAP
financial measures included in this press release, as well as the effects of currency translation. Management has
excluded the effects of these items in non-GAAP measures to assist investors in analyzing and assessing past and future
operating performance, including in the non-GAAP measures related to our Core lllumina and GRAIL segments.
Additionally, non-GAAP net income and diluted earnings per share are key components of the financial metrics utilized
by the company’s board of directors to measure, in part, management’s performance and determine significant
elements of management’s compensation.

The company encourages investors to carefully consider its results under GAAP, as well as its supplemental non-GAAP
information and the reconciliation between these presentations, to more fully understand its business. Reconciliations
between GAAP and non-GAAP results are presented in the tables of this release.

Use of forward-looking statements

This release may contain forward-looking statements that involve risks and uncertainties. Among the important factors
to which our business is subject that could cause actual results to differ materially from those in any forward-looking
statements are: (i) the impact to our business and operating results of the COVID-19 pandemic; (ii) changes in the rate
of growth in the markets we serve; (iii) the volume, timing and mix of customer orders among our products and
services; (iv) our ability to adjust our operating expenses to align with our revenue expectations; (v) our ability to
manufacture robust instrumentation and consumables; (vi) the success of products and services competitive with our
own; (vii) challenges inherent in developing, manufacturing, and launching new products and services, including
expanding or modifying manufacturing operations and reliance on third-party suppliers for critical components; (viii)
the impact of recently launched or pre-announced products and services on existing products and services; (ix) our
ability to further develop and commercialize our instruments, consumables, and products, including Galleri, the cancer
screening test developed by GRAIL, to deploy new products, services, and applications, and to expand the markets for
our technology platforms; (x) the risks and costs associated with the integration of, and our ability to integrate, GRAILs
business successfully to achieve anticipated synergies, including the restrictions on integration during any hold separate
period or any delay in integration following any hold separate period; (xi) the risk that disruptions from the
consummation of our acquisition of GRAIL or any associated legal or regulatory proceedings, including any related
appeals, or obligations will harm our business, including current plans and operations; (xii) potential adverse reactions
or changes to business relationships resulting from the consummation of our acquisition of GRAIL; (xiii) the risk of
incurring fines associated with the consummation of our acquisition of GRAIL and the possibility that we may be
required to divest all or a portion of the assets or equity interests of GRAIL on terms that could be materially worse
than the terms on which we acquired GRAIL; (xiv) our ability to obtain approval by third-party payors to reimburse
patients for our products; (xv) our ability to obtain regulatory clearance for our products from government agencies;
(xvi) our ability to successfully partner with other companies and organizations to develop new products, expand
markets, and grow our business; (xvii) our ability to successfully identify and integrate acquired technologies, products,
or businesses; (xviii) the application of generally accepted accounting principles, which are highly complex and involve
many subjective assumptions, estimates, and judgments and (xix) legislative, regulatory and economic developments,
together with other factors detailed in our filings with the Securities and Exchange Commission, including our most
recent filings on Forms 10-K and 10-Q, or in information disclosed in public conference calls, the date and time of
which are released beforehand. We undertake no obligation, and do not intend, to update these forward-looking
statements, to review or confirm analysts’ expectations, or to provide interim reports or updates on the progress of the
current quarter.

HH#H



lllumina, Inc.

Condensed Consolidated Statements of Cash Flows
(In millions)
(unaudited)

Three Months Ended Nine Months Ended
October 2, October 3, October 2, October 3,
2022 2021 2022 2021
Net cash (used in) provided by operating activities S (52) S (272) $ 245 S 263
Net cash used in investing activities (250) (2,448) (489) (1,069)
Net cash provided by (used in) financing activities 28 (394) 44 78
Effect of exchange rate changes on cash and cash
equivalents (15) (2) (32) (2)
Net decrease in cash and cash equivalents (289) (3,116) (232) (730)
Cash and cash equivalents, beginning of period 1,289 4,196 1,232 1,810
Cash and cash equivalents, end of period S 1,000 $ 1,080 $ 1,000 $ 1,080
Calculation of free cash flow:
Net cash (used in) provided by operating activities S (52) $ (272) $ 245 S 263
Purchases of property and equipment (67) (52) (198) (138)
Free cash flow (a) S (119) S (324) S 47 S 125

(a) Free cash flow, which is a non-GAAP financial measure, is calculated as net cash provided by operating activities
reduced by purchases of property and equipment. Free cash flow is useful to management as it is one of the metrics
used to evaluate our performance and to compare us with other companies in our industry. However, our calculation of
free cash flow may not be comparable to similar measures used by other companies.



lllumina, Inc.
Results of Operations - Revenue by Segment
(Dollars in millions)
(unaudited)

Three Months Ended
October 2, 2022

2022 Currency 2022 Constant Constant Currency

Q3 2022 Q3 2021 Growth % Impact Currency Revenues (a) Growth % (a)
Core lllumina S 1,110 S 1,106 —% S 27 S 1,137 3%
GRAIL 10 2 400 % — 10 400 %
Eliminations (5) — 100 % — (5) 100 %
Consolidated revenue $ 1,115 S 1,108 1% S 27 S 1,142 3%

(a) Constant currency revenue growth, which is a non-GAAP financial measure, is calculated using comparative prior
period foreign exchange rates to translate current period revenue, net of the effects of hedges.



lllumina, Inc.
Results of Operations - Non-GAAP

(In millions, except per share amounts)

(unaudited)

TABLE 1: CONSOLIDATED RECONCILIATION BETWEEN GAAP AND NON-GAAP DILUTED EARNINGS (LOSS) PER SHARE:
Three Months Ended

GAAP (loss) earnings per share - diluted
Cost of revenue (b)

R&D expense (b)

SG&A expense (b)

Legal contingency and settlement (b)
Goodwill impairment (b)

Other expense (income), net (b)

GILTI and U.S. foreign tax credits (c)
Incremental non-GAAP tax benefit (expense) (d)
Income tax (benefit) provision (e)

Effect of dilutive shares (f)

Non-GAAP earnings per share - diluted (a)

GAAP diluted shares
Non-GAAP dilutive shares (g)
Non-GAAP diluted shares

Nine Months Ended

October 2, October 3, October 2, October 3,
2022 2021 2022 2021

$ (24.26) $ 208 $ (27.13) ¢ 4.36
0.29 0.12 0.79 0.21

0.01 1.28 0.01 1.32

(1.22) 3.86 (0.82) 5.94

(0.07) — 3.81 —

24.89 — 24.89 —
0.04 (6.35) 0.53 (6.53)

0.19 — 0.38 —
0.48 0.47 (0.48) (0.05)
— (0.01) 0.03 (0.05)

(0.01) = (0.03) =

$ 034 S 1.45 $ 198 S 5.20
157 153 157 149

2 = 2 =

159 153 159 149

TABLE 2: CONSOLIDATED RECONCILIATION BETWEEN GAAP AND NON-GAAP NET INCOME (LOSS):
Three Months Ended

GAAP net (loss) income

Cost of revenue (b)

R&D expense (b)

SG&A expense (b)

Legal contingency and settlement (b)
Goodwill impairment (b)

Other expense (income), net (b)
GILTI and U.S. foreign tax credits (c)
Incremental non-GAAP tax benefit (expense) (d)
Income tax (benefit) provision (e)
Non-GAAP net income (a)

Nine Months Ended

Add: interest expense on convertible notes, net of tax (h)

Non-GAAP net income - for diluted earnings per share

October 2, October 3, October 2, October 3,
2022 2021 2022 2021

$ (3,816) S 317 $ (4,265) S 650
46 18 124 32

1 196 1 196

(191) 591 (129) 885

(11) = 598 =

3,914 — 3,914 —
7 (971) 83 (973)

30 — 60 —
74 71 (77) (8)
— (1) 5 (7)

54 221 314 775

1 — 1 —

S 55 S 221 $ 315 $ 775

All amounts in tables are rounded to the nearest millions, except as otherwise noted. As a result, certain amounts may
not foot or recalculate using the rounded amounts provided.

(a) Non-GAAP net income and diluted earnings per share exclude the effects of the pro forma adjustments as detailed
above. Non-GAAP net income and diluted earnings per share are key components of the financial metrics utilized by
the company’s board of directors to measure, in part, management’s performance and determine significant elements



of management’s compensation. Management has excluded the effects of these items in these measures to assist
investors in analyzing and assessing our past and future operating performance.

(b) Refer to our Itemized Reconciliations between GAAP and Non-GAAP Results of Operations below for the
components of these amounts.

(c) Amounts represent the impact of GRAIL pre-acquisition net operating losses on GILTI and the utilization of U.S.
foreign tax credits.

(d) Incremental non-GAAP tax expense reflects the tax impact of the non-GAAP adjustments listed.

(e) Amounts represent the difference between book and tax accounting related to stock-based compensation cost.
(f) In loss periods, GAAP diluted loss per share excludes dilutive potential common shares as the effect of including
these shares in the calculation is anti-dilutive. The amounts represent the impact of dilutive shares to non-GAAP
diluted earnings per share, which is calculated using weighted-average shares, adjusted for dilutive potential shares
that were assumed outstanding during Q3 2022 and YTD 2022.

(g) The amounts represent potentially dilutive shares from the 2023 Convertible Senior Notes and outstanding equity
awards. The effect of including such shares in the calculation of non-GAAP diluted earnings per share is dilutive.

(h) Amounts represent interest expense on the 2023 Convertible Senior Notes, net of any income tax effects, which is
added back to the numerator for purposes of the if-converted method used to calculate non-GAAP diluted earnings per
share upon the adoption of ASU 2020-06, as it would have a dilutive effect on the calculation of non-GAAP diluted
earnings per share.



lllumina, Inc.

Results of Operations - Non-GAAP (continued)
(Dollars in millions)

(unaudited)

TABLE 3: ITEMIZED RECONCILIATION BETWEEN GAAP AND NON-GAAP RESULTS OF OPERATIONS AS A PERCENT OF

REVENUE:

GAAP gross profit (loss) (b)
Amortization of acquired intangible assets

Non-GAAP gross profit (a)

GAAP R&D expense
Acquisition-related expenses (f)
Non-GAAP R&D expense

GAAP SG&A expense

Amortization of acquired intangible assets
Contingent consideration liabilities (e)
Acquisition-related expenses (f)
Non-GAAP SG&A expense

GAAP legal contingency and settlement
Legal contingency and settlement (d)
Non-GAAP legal contingency and settlement

GAAP goodwill impairment
Goodwill impairment (o)
Non-GAAP goodwill impairment

GAAP operating profit (loss)

Cost of revenue

R&D costs

SG&A costs

Legal contingency and settlement
Goodwill impairment

Non-GAAP operating profit (loss) (a)

GAAP other (expense) income, net
Strategic investment related loss, net (i)
Loss on Helix contingent value right (j)
Non-GAAP other (expense) income, net

Three Months Ended

October 2, 2022

Core lllumina GRAIL Eliminations Consolidated
$ 753 679% S (32) $ (4) 8 717 643 %
12 1.0% 33 = 46 4.1 %
$ 765 68.9% S 18 (4) $ 763 68.4%
$ 253 228% S 74 $ (2) $ 325 29.1%

(1) (0.1)% - - 1y -
$ 252 22.7% $ 74 $ (2) $ 324 291%
$ 66 59% S 81 $ (1) $ 146 131 %
- - (1) - (1) (0.1)%
219 19.7 % — — 219 19.6 %
(23) (2.1)% () - (28) (2.5)%
$ 262 236% $ 75 S (1) $ 336 30.1%
$ (11) (1.00% $ - $ — $ (11) (1.0)%
11 1.0 % = = 11 1.0 %

s — — s — -5 - -
S - — S 3914 S — $3,914 351.0%
- - (3,914) —  (3,914) (351.0)%

s — — s — -5 - -
$ 445 40.1% S (4,101) $ (1) $(3,657) (327.9)%
12 1.0% 33 = 46 4.1 %

1 01% — — 1 —
(196) (17.5)% 6 —  (191) (17.0)%
(11) (1.0)% — — (11) (1.0)%
— = 3,914 = 3,914 351.0 %
$ 251 226% $ (148) $ (1) $ 102 92%
$ (15) (1.4)% S 1S — $ (15) (1.3)%
2 02% = = 2 0.2 %
5 05% — — 5 0.4 %
$ (8 (0.7)% $ 15 — 5 (8 (0.7)%

All amounts in tables are rounded to the nearest millions, except as otherwise noted. As a result, certain amounts may
not foot or recalculate using the rounded amounts provided. Percentages of revenue are calculated based on the

revenue of the respective segment.



lllumina, Inc.

Results of Operations - Non-GAAP (continued)

(Dollars in millions)
(unaudited)

TABLE 3 (CONTINUED): ITEMIZED RECONCILIATION BETWEEN GAAP AND NON-GAAP RESULTS OF OPERATIONS AS A

PERCENT OF REVENUE:
Three Months Ended
October 3, 2021
Core lllumina GRAIL Eliminations Consolidated

GAAP gross profit (b) S 781 707% S (11) S — $§ 770 69.5%
Amortization of acquired intangible assets 7 06% 12 — 18 1.7 %
Non-GAAP gross profit (a) $ 78 713% S 1 S — $ 788 712%
GAAP R&D expense S 212 191% S 224 S — S 436 394 %
Acquisition-related expenses (f) — — (196) — (196) (17.7)%
Non-GAAP R&D expense $ 212 191% $ 28 S — $ 240 21.7%
GAAP SG&A expense S 365 330% S 514 S — $ 879 793 %
Acquisition-related expenses (f) (106) (9.6)%  (492) - (598) (54.0)%
Contingent consideration liabilities (e) 7 07% 7 07%
Non-GAAP SG&A expense S 266 241% S 22 S — S 288 26.0%
GAAP operating profit (loss) $ 205 185% S (750) S — S (545) (49.2)%
Cost of revenue 6 06% 12 — 18 1.7 %
R&D costs — — 196 — 196 17.7 %
SG&A costs 99 89% 492 — 591 533 %
Non-GAAP operating profit (loss) (a) S 310 280% S (50) S — S 260 235%
GAAP other income, net S 965 873% S — S — § 965 87.1%
Acquisition-related gain (f) (900) (81.4)% (900) (81.2)%
Strategic investment related gain, net (i) (66) (6.0)% — — (66) (6.0)%
Gain on Helix contingent value right (j) (12) (1.1)% — — (12) (1.1)%
Non-cash interest expense (k) 7 07% — — 7 07%
Non-GAAP other expense, net $ (6) (05% S — S — S (6) (0.5)%

All amounts in tables are rounded to the nearest millions, except as otherwise noted. As a result, certain amounts may

not foot or recalculate using the rounded amounts provided. Percentages of revenue are calculated based on the

revenue of the respective segment.



lllumina, Inc.

Results of Operations - Non-GAAP (continued)

(Dollars in millions)
(unaudited)

TABLE 3 (CONTINUED): ITEMIZED RECONCILIATION BETWEEN GAAP AND NON-GAAP RESULTS OF OPERATIONS AS A

PERCENT OF REVENUE:

GAAP gross profit (loss) (b)
Amortization of acquired intangible assets

Non-GAAP gross profit (a)

GAAP R&D expense
Acquisition-related expenses (f)
Non-GAAP R&D expense

GAAP SG&A expense

Amortization of acquired intangible assets
Contingent consideration liabilities (e)
Acquisition-related expenses (f)
Non-GAAP SG&A expense

GAAP legal contingency and settlement
Legal contingency and settlement (d)
Non-GAAP legal contingency and settlement

GAAP goodwill impairment
Goodwill impairment (o)
Non-GAAP goodwill impairment

GAAP operating profit (loss)

Cost of revenue

R&D costs

SG&A costs

Legal contingency and settlement
Goodwill impairment

Non-GAAP operating profit (loss) (a)

GAAP other (expense) income, net
Strategic investment related loss, net (i)
Loss on Helix contingent value right (j)
Non-GAAP other (expense) income, net

Nine Months Ended

October 2, 2022

Core lllumina GRAIL Eliminations Consolidated

y . (4 , . (]
$2,405 69.0% S (91) $ (14) $ 2,300 65.7 %
24 0.7 % 101 = 124 35 %
y . (4 )y . (]
$2,429 69.7% $ 10 S (14) $ 2,424 69.2 %
. (] . (1]
S 740 21.2% S 245 $ (10) $ 975 27.8%

(1) - - - (1) -
7 1.2 % 45 1 74 7.8 %
$ 739 21.2% S 2 S (10) $ 9 27.8 %
. (] . (1]
S 656 188% S 210 S (1) § 865 24.7 %
(1 - (3) - (4) (0.1)%
230 6.6 % - - 230 6.6 %
(86) (2.5)% (9) — (96) (2.8)%
$ 799 229% S 198 S (1) § 995 284 %
. (] - - . (1]
$ 598 17.1% $ S $ 598 17.1%
(598) (17.1)% — — (598) (17.1)%

s — — 5 — -5 - -
— — ) —_— )y . (1]
S $ 3914 S $3,914 1118 %
- - (3,914) —  (3,914) (111.8)%

s — — 5 — -5 - -
. (] y y . (]
$ 411 11.8% S (4,460) S (3) $(4,052) (115.7)%
24 0.7 % 101 — 124 35 %

1 - - - 1 -
(143) (4.0)% 12 - (129) (3.7)%
598 17.1 % - - 598 17.1%
— — 3,914 — 3,914 111.8 %
S 891 256% S (433) S (3) $ 456 13.0%
S (117) (3.4)% S 1S — $ (116) (3.3)%
75 2.2 % — — 75 2.2 %
8 02% - - 8 0.2 %
S (34) (1.0)% $ 1S — $ (33) (0.9)%

All amounts in tables are rounded to the nearest millions, except as otherwise noted. As a result, certain amounts may
not foot or recalculate using the rounded amounts provided. Percentages of revenue are calculated based on the

revenue of the respective segment.



lllumina, Inc.

Results of Operations - Non-GAAP (continued)

(Dollars in millions)

(unaudited)

TABLE 3 (CONTINUED): ITEMIZED RECONCILIATION BETWEEN GAAP AND NON-GAAP RESULTS OF OPERATIONS AS A

PERCENT OF REVENUE:

GAAP gross profit (loss) (b)
Amortization of acquired intangible assets
Expenses related to COVID-19 (c)

Non-GAAP gross profit (a)

GAAP R&D expense
Acquisition-related expenses (f)
Non-GAAP R&D expense

GAAP SG&A expense

Amortization of acquired intangible assets
Contingent consideration liabilities (e)
Acquisition-related expenses (f)

Expenses related to COVID-19 (c)

Income related to COVID-19 (g)

Gain on litigation (h)

Non-GAAP SG&A expense

GAAP operating profit (loss)

Cost of revenue

R&D costs

SG&A costs

Non-GAAP operating profit (loss) (a)

GAAP other income, net
Acquisition-related gain (f)

Strategic investment related gain, net (i)
Gain on Helix contingent value right (j)
Non-cash interest expense (k)

Gain on derivative assets ()

Bridge facility fees (m)

Loss on extinguishment of debt (n)
Non-GAAP other expense, net

Nine Months Ended

October 3, 2021

Core lllumina GRAIL Eliminations Consolidated
$2,348 706% S (11) $ — $2,337 702%
19 0.6 % 12 = 31 1.0 %

1 — — — 1 —
$2,368 71.2% S 1S — $2,369 712 %
S 611 184% S 224 S — $ 835 251%
— — (196) — (196) (5.9)%
S 611 184% S 28 S — $ 639 192%
$1,152 346 % S 514 S — 51,666 50.1%

(1 - — — 1 -
7 02% = = 7 0.2 %
(400) (12.0)% (492) — (892) (26.8)%
(2) (0.1)% — — 2) (0.1)%

1 — — — 1 —
2 01% = = 2 0.1 %
S 759 228% S 22 S — §$ 781 235%
S 58 17.6% S (750) $ — S (164) (5.0)%
20 0.6 % 12 = 32 1.0 %
— — 196 — 196 59 %
393 118 % 492 = 885 26.6 %
$ 999 300% S (50) S — $ 949 285%
$ 92 289% S — S — $ 962 289%
(900) (27.1)% — —  (900) (27.1)%
(52) (1.6)% — — (52) (1.6)%
(30) (0.9)% — — (30) (0.9)%
27 09 % — — 27 0.9 %
(26) (0.8)% — — (26) (0.8)%
7 03% — — 7 0.3%

1 = = = 1 =
S (11) (03)% S — % — 5 (11) (0.3)%

All amounts in tables are rounded to the nearest millions, except as otherwise noted. As a result, certain amounts may
not foot or recalculate using the rounded amounts provided. Percentages of revenue are calculated based on the

revenue of the respective segment.

(a) Non-GAAP gross profit, included within non-GAAP operating profit (loss), is a key measure of the effectiveness and
efficiency of manufacturing processes, product mix and the average selling prices of our products and services. Non-



GAAP operating profit (loss) and non-GAAP other expense, net exclude the effects of the pro forma adjustments as
detailed above. Management has excluded the effects of these items in these measures to assist investors in analyzing
and assessing past and future operating performance, including in the non-GAAP measures related to our Core lllumina
and GRAIL segments.

(b) Reconciling amounts are recorded in cost of revenue.

(c) Amount consists of direct and incremental expenses incurred due to the COVID-19 pandemic, primarily expenses
related to employee testing and incremental cleaning in 2021. Such expenses were not excluded in 2022.

(d) Amounts in YTD 2022 consist of litigation contingency and settlement expense of $145 million related to the
settlement of our litigation with BGI, which includes a gain of $11 million recorded in Q3 2022 as a result of releasing
S6 million of previously recorded litigation accrual and S5 million of a gain contingency recognized in Q3 2022. In
addition, the amount in YTD 2022 consists of an accrual of $453 million, recorded in Q2 2022, for the potential fine that
the European Commission may impose on us of up to 10% of our consolidated annual revenues.

(e) Amounts consist primarily of fair value adjustments for our contingent consideration liability related to the GRAIL
acquisition.

(f) Amounts consist primarily of legal expenses related to our acquisitions. Amounts for Q3 2021 and YTD 2021 consist
primarily of a gain of approximately $900 million related to the fair value adjustment of our previously held interest in
GRAIL, approximately $654 million in day one compensation expense related to the GRAIL acquisition, Continuation
Payments made to GRAIL totaling $35 million in Q3 2021 and $245 million in YTD 2021, and other acquisition-related
expenses.

(g) Amount consists of direct and incremental income due to the COVID-19 pandemic, primarily payroll-related credits
earned in the U.S. and Canada in Q1 2021. Such income was not excluded in 2022.

(h) Amount consists of a gain related to a patent litigation settlement.

(i) Amounts consist primarily of mark-to-market adjustments from our strategic investments.

(j) Amounts consist of fair value adjustments related to our Helix contingent value right.

(k) Non-cash interest expense is calculated in accordance with the authoritative accounting guidance for convertible
debt instruments that may be settled in cash. We adopted ASU 2020-06, Debt - Debt with Conversion and Other
Options (Subtopic 470-20) and Derivatives and Hedging — Contracts in Entity’s Own Equity (Subtopic 815-10), on
January 3, 2022, using the modified retrospective method. The adoption eliminated the non-cash interest expense
related to the conversion feature of our 2023 Convertible Notes beginning in Q1 2022.

(I) Amount represents gain recorded on our derivative assets related to the terminated acquisition with Pacific
Biosciences as a result of Pacific Biosciences repaying to us $52 million in Continuation Advances.

(m) Amount consists of expenses related to the bridge facility commitment, which was terminated in March 2021 in
conjunction with our issuance of term notes.

(n) Amount consists of loss on extinguishment of our 2021 Convertible Senior Notes, which matured in June 2021.

(o) Amounts consist of goodwill impairment related to our GRAIL reporting unit in Q3 2022.



lllumina, Inc.
Results of Operations - Non-GAAP (continued)
(Dollar in millions)
(unaudited)

CONSOLIDATED ITEMIZED RECONCILIATION BETWEEN GAAP AND NON-GAAP TAX PROVISION:
Three Months Ended

October 2,
2022
GAAP tax provision S 144 (4.0)%
Incremental non-GAAP tax expense (a) (74)
GILTI and U.S. foreign tax credits (b) (30)
Non-GAAP tax provision S 40 432 %

(a) Incremental non-GAAP tax expense reflects the tax impact related to the non-GAAP adjustments listed in Table 2
above.

(b) Amount represents the impact of GRAIL pre-acquisition net operating losses on GILTI and the utilization of U.S.
foreign tax credits.



lllumina, Inc.
Reconciliation of Consolidated Non-GAAP Financial Guidance
(unaudited)

Our future performance and financial results are subject to risks and uncertainties, and actual results could differ
materially from the guidance set forth below. Some of the factors that could affect our financial results are stated
above in this press release. More information on potential factors that could affect our financial results is included
from time to time in the public reports filed with the Securities and Exchange Commission, including Form 10-K for
the fiscal year ended January 2, 2022 filed with the SEC on February 18, 2022, Form 10-Q for the fiscal quarter ended
April 3, 2022, and Form 10-Q for the fiscal quarter ended July 3, 2022. We assume no obligation to update any
forward-looking statements or information.

TABLE 4: RECONCILIATION BETWEEN GAAP AND NON-GAAP DILUTED EARNINGS (LOSS) PER SHARE GUIDANCE:

Fiscal Year
2022

Consolidated GAAP diluted loss per share (b) $(26.56) - $(26.41)
Amortization of acquired intangible assets 1.12
Goodwill impairment (c) 24.57
Legal contingency and settlement (d) 3.75
Acquisition-related expenses (e) 0.61
Strategic investment related loss, net (f) 0.47
Loss on Helix contingent value right (g) 0.05
Contingent consideration liabilities (h) (1.44)
GILTI and U.S. foreign tax credits (i) 0.35
Incremental non-GAAP tax expense (j) (0.60)
Income tax provision (k) 0.03
Consolidated non-GAAP diluted earnings per share (a)(b) $2.35-52.50

(a) Non-GAAP diluted earnings per share exclude the effect of the pro forma adjustments as detailed above. Non-
GAAP diluted earnings per share is a key component of the financial metrics utilized by the company’s board of
directors to measure, in part, management’s performance and determine significant elements of management’s
compensation. Management has excluded the effects of these items in this measure to assist investors in analyzing
and assessing our past and future operating performance.

(b) The GAAP and non-GAAP diluted (loss) earnings per share guidance ranges continue to assume that the R&D
expense capitalization requirement implemented by the Tax Cuts and Jobs Act of 2017 will be repealed in the fourth
quarter of 2022. If the R&D expense capitalization requirement is not repealed in 2022, the company’s tax expense
will be negatively impacted.

(c) Amount consists of goodwill impairment recorded in Q3 2022 related to our GRAIL reporting unit.

(d) Amount consists of litigation contingency and settlement expense of $145 million related to the settlement of our
litigation with BGI and an accrual of $453 million for the potential fine that the European Commission may impose on
us of up to 10% of our consolidated annual revenues.

(e) Amount consists primarily of legal expenses related to our acquisitions.

(f) Amount consists primarily of mark-to-market adjustments from our strategic investments.

(g) Amount consists of fair value adjustments related to our Helix contingent value right.

(h) Amount consists primarily of fair value adjustment for our contingent consideration liability related to the GRAIL
acquisition.

(i) Amount represents the impact of GRAIL pre-acquisition net operating losses on GILTI and the utilization of U.S.
foreign tax credits.

(j) Incremental non-GAAP tax expense reflects the tax impact related to the non-GAAP adjustments listed.

(k) Amount represents difference between book and tax accounting related to stock-based compensation cost.



lllumina, Inc.
Results of Operations - Revenue by Region
(Dollars in millions)
(unaudited)

Three Months Ended
October 2, 2022

2022 Currency 2022 Constant Constant Currency
2022 2021 Growth % Impact Currency Revenues (a) Growth % (a)

Americas S 597 S 583 2% S — S 597 2%
Europe, Middle East, and
Africa 290 313 (7)% 17 307 (2)%
Greater China (b) 133 122 9% 6 139 14 %
Asia-Pacific 95 90 6 % 4 99 10 %
Total $ 1,115 S 1,108 1% S 27 S 1,142 3%

All amounts in tables are rounded to the nearest millions, except as otherwise noted. As a result, certain amounts may
not foot or recalculate using the rounded amounts provided.

(a) Constant currency revenue growth, which is a non-GAAP financial measure, is calculated using comparative prior
period foreign exchange rates to translate current period revenue, net of the effects of hedges.
(b) Region includes revenue from China, Taiwan, and Hong Kong.



lllumina, Inc.
Reconciliation of Non-GAAP Financial Guidance
(unaudited)

Our future performance and financial results are subject to risks and uncertainties, and actual results could differ
materially from the guidance set forth below. Some of the factors that could affect our financial results are included
from time to time in the public reports filed with the Securities and Exchange Commission, including Form 10-K for
the fiscal year ended January 2, 2022 filed with the SEC on February 18, 2022, Form 10-Q for the fiscal quarter ended
April 3,2022, and Form 10-Q for the fiscal quarter ended July 3, 2022. We assume no obligation to update any
forward-looking statements or information. We assume no obligation to update any forward-looking statements or
information.

RECONCILIATION BETWEEN GAAP AND NON-GAAP OPERATING MARGIN GUIDANCE:

FY 2022
Consolidated GAAP operating margin (90.5)% - (90.0)%
Amortization of acquired intangible assets 3.9
Goodwill impairment (b) 86.0
Legal contingency and settlement (c) 13.1
Acquisition-related expenses (d) 2.1
Contingent consideration liability (e) (5.1)
Consolidated non-GAAP operating margin (a) 9.5% - 10.0%

FY 2022

Core lllumina GAAP operating margin 12.0%
Amortization of acquired intangible assets 0.9
Legal contingency and settlement (c) 13.2
Acquisition-related expenses (d) 2.0
Contingent consideration liability (e) (5.1)
Core lllumina non-GAAP operating margin (a) 23.0%

(a) Non-GAAP operating margin excludes the effects of the pro forma adjustments as detailed above. Management
has excluded the effects of these items in this measure to assist investors in analyzing and assessing past and future
operating performance, including in the non-GAAP measure related to our Core Illlumina segment.

(b) Amount consists of goodwill impairment recorded in Q3 2022 related to our GRAIL reporting unit.

(c) Amounts consist of litigation contingency and settlement expense of $145 million related to the settlement of our
litigation with BGI and an accrual of $453 million for the potential fine that the European Commission may impose on
us of up to 10% of our consolidated annual revenues.

(d) Amounts consist primarily of legal expenses related to our acquisition of GRAIL.

(e) Amounts consist primarily of fair value adjustments for our contingent consideration liability related to the GRAIL
acquisition.



lllumina, Inc.
Reconciliation of Non-GAAP Financial Guidance (continued)
(unaudited)

RECONCILIATION BETWEEN GRAIL GAAP AND NON-GAAP OPERATING LOSS GUIDANCE:

FY 2022
GRAIL GAAP operating loss S (4,661)
Amortization of acquired intangible assets 138
Goodwill impairment (b) 3,914
Acquisition-related expenses 9
S (600)

GRAIL non-GAAP operating loss (a)

(a) Non-GAAP operating loss excludes the effect of the pro forma adjustments as detailed above. Management has
excluded the effects of these items in this measure to assist investors in analyzing and assessing past and future

operating performance related to the GRAIL segment.
(b) Amount consists of goodwill impairment recorded in Q3 2022 related to our GRAIL reporting unit.



lllumina, Inc.
Reconciliation of Non-GAAP Financial Guidance (continued)
(unaudited)

RECONCILIATION BETWEEN GAAP AND NON-GAAP TAX RATE GUIDANCE:

FY 2022
GAAP tax provision S (3) — %
Incremental non-GAAP tax expense (a) 94
Income tax provision (b) (5)
GILTI and U.S. foreign tax credits (c) (56)
Non-GAAP tax provision (d) S 30 7 %

(a) Amount reflects the tax impact related to the non-GAAP adjustments listed in Table 6 above.

(b) Amount represents the difference between book and tax accounting related to stock-based compensation cost.
(c) Amount represent the impact of GRAIL pre-acquisition net operating losses on GILTI and the utilization of U.S.
foreign tax credits.

(d) The FY 2022 non-GAAP tax rate guidance continues to assume that the R&D expense capitalization requirement
implemented by the Tax Cuts and Jobs Act of 2017 will be repealed in Q4 2022. If the R&D expense capitalization
requirement is not repealed in 2022, our tax expense will be negatively impacted.





